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s vd e HATAd
(arforsar fawm)
(faRwr =R A=TReIeR)
srferg=-n
¢ faeefl, 11 91+, 2024
H. 71 /2023

fas: I yiteR—ua aR®l, 331y sH=al iR tasus gRT U4 ffafic @ smaa & fog
grae =t & gHef g9 i e [uraar s seE (agEia) @ dsa 2

FLAT. 1251(A).—I<er @R AT (QHS), 2023 & W7 1.02 R 203 & G ufsd, Jo
Fenfeg facer emuR (et vd fafrass) ifdfam, 1992 (1992 @1 9. 22) @1 &RT 5 & A1 Ufdd oRT 3
% d8d Uad WdTAl BT YANT B 8Y, ds IRBR UAGERT [l 07.03.2024 HI AR H. 69 /2023
@ IIRIHHT H TehTed TTa o fager @R Nfd, 2023 # fAfoRad e a=a 2

2. THET 2023 @& URT 2,03 & A Tah 797 U7 2.03 (&) R enfier fdar Smar &

“203% AfER IugT fEET ecwl  (FgRNSN) B Igued @& far oM uifeR
UH / $31] / THS OIS & T8 AQI BT MATT B Bl AT

JFfER] IqoTerRIT FRIFOT areEl (RISH) & U & 9T 3 UIfeR UF /33y / Tasole &
TJed ffafteal @1 smara fFrafoRad el & srgel= gmm:

1785 G1/2024 )
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i) 3 Ui R U5 =9 :

@) AER Ui FREEA Snewl (Fge) & Srule @& o I wiffieR U @ d=d
ffaftedl @1 smard, gd—amara o @ @rer g U Afafedl &1 Sua i S ®
fafmtor # fHar S (e & forg A/ 8 <d gU) 3R |AM UReR U3 & dgd
Frafd far S |

Q) U®HR U5 gR$ & AR R AH WEGR v= 3 ifard oraar =T el 9 ge &l
ey U & gifed fhar Se | ge & fARne yoie & a1 uifder o3 & dgd smard
AR IoreT AT el & TR fohar Siga |

M) AFER ot FRIET Aewl @ U & f4AT U fdl ff sruyged sl AT Ao
ffafedl &\ Mg SRt o i <R & gfd § 96 & R 89 @ 9. 9
AT # ARG T8 fHar S| 59 W1 & yANiE & fou suygdd arard wr ared
o Ffafte € (arfard Joraer FrRIFor sesl & orured & o) Ry w9 Ui R
U3 & dgd Fafa feu U Sdre | ORI /deY dMes] @ IR A A8l fhar
gl

") SUga S ®I FEgaR faafia fdar s
i U AR BT SASHR UG SIHS] / ArHged UIhTRAT &1 IuRfy § I 9%
e ST S At B A By S BT YA HNA AT g9t YA Rt fhar S
AHT &,
i, sH® SifRed, Ivgell & IH & draje U UG AT AHT/ Yo UIRHIRAT Bl
gT U Il R AT & AT ARE Bas 9 & R W YT Podb BT I
PR B U BT SR $HG A1 B SIOUGE! Bl Iugad ARrfad [fafte & Hemsyw
Ted & 10 IR FAged IR &1 Fare gob W1 S|
(S) TUrET FRIF QW ¥ BE dhad ddidd Rl & folu Iude 2 &k Ul g e iR
0 RS & forg A Rt 2 oA &Y Bl

(@) ufshar gEad (TIEY), 2023 & URT 4.36 & dBd IS B GIAET IuAT TEI B |

(®) & UeR g3l & forg Sai Safdy ufthar qwae & %7 440 & SR BRM | denfd fafa <l
3afy 9% STEl B TSN B & Wag H MAd WU dl ey @ fafr ¥ 180 e & fog
BIRCIEC I

(S7) SITHIMSY WA & Ted JIfTard Tl &g gt & a1 Ffafedl &1 s srgaa 78l ¢ |

(1) I Be oM faew @uR Ay o W 2.03 (1) & A @

i) ey @ forg:

(i) Ffafe & omurd R S3IY SHISTl DI dIRISTH IMAFIH, 2016 & T8 SIRT AR I[oreRiT
FRIF0T arreer (REAISH) @ YASIAT § B e B Sl S i S & forg srufer 2
e fAfafe o Ui fafieal & Miff axgenl &1 fodlt Sidy fdeava &1 srgafa 921 21 smama
& I 3G SHISAT gRT AHTEed UIABIRAT Bl §9 3L BT b AU U5 UK (HAT ST
IR 9@ Ueh Ul HaRd fderd g & Wl AUl STgel | i FRIE reell 9 8e ddd
e frafal @ foy Suder 2 &R WY 8e M ufeR w3 uret & forg A fafal 2g
3TgAT TE! BRI | U8 BT AN faqer AR Afd & W11 2,03 () & 7l 2|

iii) Tagois @ forg:
(i) Afafte & mard R Tagors o GRMSud AFRM, 2016 & d&d SN Afard [oraar fEor
TR (FGENS) B JAIA § B UM B WM S i Sared & fow e 21 ORf




[$TRT [I—=vE 3(ii)] T T TSI © T 3

Ffafle a1 o= Ffafeal 9 [T awgell @1 f&l SIE = @1 gafa 781 2| 3 &
T QEgolS $HhIsdl gRI UAsolS & Wad fAd SMgad &l Udb 20 U= WA fham S |
TUrET R0 SRl | B dad aRdfdd fafdl & foy Suder 21 a8 ge R fady @R
Hifer & T 2.03() B 3wEhT 2
3. fr=foRaa S I=1 (1) fa<er =muR i 2023 & HiSET IRT 2,03  SrST 1T @
“(M) AT/ AT B g el SRR e e FRiEer sreel w g, e i
Sarel @ faffmior # SuEnT /ST @ I dTell axgell & forw Sfitedl garT g & E g,
facder amaR Afd, 2023 & aRRre 20 # & 78 27|
9 ARG B FA1G: 1A WIGR 0 gIRDI, 3 SH1-Al IR GHgors g1 Imanfad faftedt &1
JER e FREUT sl W g o @ fou wwden  wewe fdy M )
degdR, JATel / faamTl [srid swurd JaA1ed, SenT U R JffaRe AR fT9rT (Sidiesans )
3R I8 HATeE] B gAl BT faew @R Afd, 2023 & aRkRse 29 4§ e far w3 2 |

39 aftrsg ¢d Seiv w30 @ SrgAreT 9 W fhar et 2

[T. . 01 ,/89 /180 / 13 / YUH—15 / GRfI—2[@] / $—5910]
HAY FAR AR, AT aed Qe AR 3R U R Afed

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
NOTIFICATION
New Delhi, the 11th March, 2024
No. 71/2023

Subject:- Enabling provisions for import of inputs that are subjected to mandatory Quality Control Orders

(QCOs) by Advance Authorisation holders, EOU and SEZ.

S.0. 1251(E).—In exercise of powers conferred by Section 3 read with Section 5 of the Foreign Trade

(Development & Regulation) Act, 1992 (No. 22 of 1992), as amended, read with Para 1.02 and 2.03 of the Foreign
Trade Policy (FTP), 2023, the Central Government hereby makes the following amendments to FTP, 2023 with
immediate effect, in supersession of Notification No. 69/2023 dated 07.03.2024.

2. A new para 2.03 (A) is inserted below para 2.03 of FTP 2023, as follows:

“2.03A Importability of items under Advance Authorisation/EOU/SEZ without compliance to the
mandatory Quality Control Orders (QCOs)

Import of Inputs under Advance Authorisation/EOU/SEZ without compliance to the mandatory QCOs, shall
be subjected to the following conditions:

i) For Advance Authorisation:

a) Import of inputs under the Advance authorisation without compliance to the mandatory QCOs shall
be with pre-import condition. Such inputs shall be utilised in the manufacturing of the export
product (making normal allowance for wastage) and shall be exported under the same authorisation.

b) Exemption from mandatory QCOs shall be specifically endorsed in the Advance authorisation, upon
the request of the authorisation holder. Imports under Authorisation without specific endorsement of
exemption shall be made in accordance with mandatory QCOs.

c) Any unutilised imports or the products manufactured with inputs imported without compliance to
the mandatory QCOs, shall not be transferred to DTA, even after regularisation of default in
fulfilment of export obligation. For the purpose of this para, unutilised imports means imported
inputs (without compliance of mandatory QCOs) which have not been accounted for, as per
SION/Ad-hoc Norms, in the product exported under the same authorisation.
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d) The unutilised imports shall be regularised as follows:

(i)  The unutilised material shall be destroyed in the presence of jurisdictional GST/Customs
authorities who shall certify the destruction of the goods or same may be re-exported;

(if) In addition, such unutilised imports, irrespective of origin of goods, shall be liable to
payment of effective duty on MFN basis along with interest on the exempted material, to
Customs Authorities plus composition fee of an amount equivalent to 10% of the CIF
value of unutilized imported inputs to DGFT. Proof thereof shall be submitted to the RA
concerned before grant of EODC.

(e) The exemption from QCO will be available for physical exports only and such exemption will not be
allowed for deemed exports for Advance Authorisation Holders.

(f) The facility of clubbing under para 4.36 of Handbook of Procedures (HBP), 2023 shall not be
available.

(g) The Export Obligation period for such authorizations shall be as per para 4.40 of Handbook of
Procedures. However, EO period is restricted to 180 days from the date of clearance of import
consignment in respect of QCO exemption for textile products.

(h) Import of Inputs without compliance to the mandatory QCOs under DFIA scheme is not allowed.
(i) This exemption is further subject to para 2.03 (c) of FTP.
ii) For EOUs

(i) Exemption from applicability of mandatory QCOs issued under the BIS Act, 2016, shall be provided to
EOU on import of inputs which are required for export production. No DTA clearance of such inputs or
goods manufactured made out of such inputs, are allowed. An undertaking to that effect will be submitted to
the Customs authorities by the EOU at the time of importation and a copy of the same shall also be submitted
to the Development Commissioner concerned. The exemption from QCO will be available for physical
exports only and such exemption will not be allowed for deemed exports. This exemption is further subject to
para 2.03 (c) of FTP.

iii) For SEZ

(i) Exemption from applicability of mandatory QCOs issued under the BIS Act, 2016, shall be provided to
SEZ on import of inputs which are required for export production. No DTA clearance of such inputs or goods
manufactured made out of such inputs, are allowed. An undertaking to that effect will be submitted to the
concerned Development Commissioner of the SEZ by the SEZ Unit at the time of importation. The
exemption from QCO will be available for physical exports only. This exemption is further subject to para
2.03(c) of FTP”.

3. The following sub-para (c) is appended to the existing para 2.03 of FTP 2023:

“(c) The list of Ministries/Departments whose notifications on mandatory QCOs, that are exempted by the
DGFT for goods to be utilised/consumed in manufacture of export products, are given in Appendix-2Y of
FTP 2023

Effect of this Notification: Enabling provisions are made for exempting inputs imported by Advance Authorisation
holders, EOUs and SEZ from mandatory Quality Control Orders (QCOs). Accordingly, list of Ministries /
Departments [ i.e. Ministry of Steel, Department for Promotion of Industry and Internal Trade (DPIIT) and Ministry of
Textiles] are notified in Appendix 2Y of FTP, 2023.

This issue with the approval of Minister of Commerce & Industry.

[F. No. 01/89/180/13/AM-15/PC-2[A]/E-5910]
SANTOSH KUMAR SARANGI, Director General of Foreign Trade Ex-Officio Addl. Secy.
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